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Construction of new housing in San Diego has not kept pace with employment or
population growth, resulting in housing costs that have increased at a much faster rate
than income in the past decade.  The purpose of the Ordinance is to address San
Diego’s continuing shortage of affordable housing for low and moderate-income
residents and support the City's Balanced Communities Policy by creating affordable
housing units as market rate housing is developed.  The proposed Ordinance would
require ten percent of all new residential development of two (2) or more units, or the
residential portion of all mixed-use projects with two (2) or more residential units, to
be affordable housing units.  For sale units would retain affordability for the first
ownership cycle, whereas rental units must remain affordable for a period of 55 years. 
For the purposes of the proposed Ordinance, affordable housing is defined as
affordable for households who earn 65 percent of the Area Median Income (AMI) for
rental units, and 100 percent of the AMI for for-sale units.
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V�/DQG�'HYHORSPHQW�&RGH�DQG�WKH�/RFDO�&RDVWDO�3URJUDP�$PHQGHG���7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�IHDWXUHVZKLFK�ZRXOG�DOWHU�D�GHYHORSPHQWV�UHTXLUHG�FRQVLVWHQF\�ZLWK�WKH�&LW\¶V�H[LVWLQJ*HQHUDO�3ODQ��/DQG�'HYHORSPHQW�&RGH��&RPPXQLW\�3ODQV�RU�3ODQQHG�'LVWULFW2UGLQDQFHV���7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJXQLWV�EH�DIIRUGDEOH�ZRXOG�EH�FRQVLVWHQW�ZLWK�DOO�DGRSWHG�ODQG�XVH�SODQV�DQG�SROLFLHV���,W�RQO\�SURYLGHV�D�PHFKDQLVP�WR�DOWHU�WKH�PDUNHW�UDWH�FRPSRVLWLRQ��PDUNHW�UDWH�XQLWVYV��DIIRUGDEOH�KRXVLQJ�XQLWV��RI�UHVLGHQWLDO�DQG�PL[HG�XVH�GHYHORSPHQWV���
B. Geology/ Soils

7KH�VHLVPLF�VDIHW\�HOHPHQW�DQG�WKH�FRQVHUYDWLRQ�HOHPHQW�RI�WKH�&LW\¶V�3URJUHVV�*XLGHDQG�*HQHUDO�3ODQ�VSHFLI\�D�VHULHV�RI�JXLGHOLQHV�DQG�VWDQGDUGV�IRU�IXWXUH�GHYHORSPHQW��7KH�LPSOHPHQWDWLRQ�RI�WKHVH�UHFRPPHQGDWLRQV�LV�DSSOLHG�RQ�D�SURMHFW�VSHFLILF�EDVLV��7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�FKDQJHV�ZKLFK�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRUGHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWK�H[LVWLQJ�JHRORJLF�RU�VRLO�KD]DUG�UHJXODWLRQV���7KHUHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOHZRXOG�QRW�KDYH�D�JHRORJLF�HIIHFW�VLQFH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOGUHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
&�� �$LU

$LU�TXDOLW\�LV�SULPDULO\�UHODWHG�WR�SRSXODWLRQ�GLVEXUVHPHQW�DQG�UHODWHG�WUDIILF�DV�ZHOODV�FRPPHUFLDO�DQG�LQGXVWULDO�GHYHORSPHQW���7KH�UHTXLUHPHQW�WKDW�D�SRUWLRQ�RI�DOO�QHZKRXVLQJ�GHYHORSPHQW�FRQWDLQ�DIIRUGDEOH�XQLWV�ZRXOG�QRW�DIIHFW�WKH�UHJLRQDOSRSXODWLRQ���5HJLRQDO�DLU�TXDOLW\�PLJKW�GHJUDGH�DV�WKH�SRSXODWLRQ�LQFUHDVHV��LI�WKHSRSXODWLRQ�JURZWK�ZHUH�WR�UHVXOW�RYHUDOO�LQ�KLJKHU�YROXPHV�RI�YHKLFXODU�WUDIILF�RUORQJHU�WULSV���5HJLRQDO�SRSXODWLRQ�JURZWK�LV�D�FRPSOH[�UHVSRQVH�WR�YDULRXV�IDFWRUV�PDQ\�RI�WKHP�UHODWLQJ�WR�HFRQRPLF�DQG�HPSOR\PHQW�RSSRUWXQLWLHV���7KH�2UGLQDQFHDIIHFWV�QRQH�RI�WKHVH�JURZWK�LQGXFLQJ�IDFWRUV���7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\FKDQJHV�ZKLFK�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRU�GHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWKH[LVWLQJ�DLU�TXDOLW\�UHJXODWLRQV���)XUWKHU��UHTXLULQJ�WKDW�D�SRUWLRQ�RI�QHZ�UHVLGHQWLDOGHYHORSPHQW�EH�DIIRUGDEOH�WR�ORZ�DQG�PHGLXP�LQFRPH�IDPLOLHV�ZLWKLQ�WKH�H[LVWLQJDGRSWHG�GHQVLW\�OLPLWDWLRQV�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�DSURMHFW�ZLWKRXW�WKH�2UGLQDQFH���7KHUHIRUH��QR�VLJQLILFDQW�DLU�TXDOLW\�LPSDFWV�ZRXOGUHVXOW�IURP�WKH�DGRSWLRQ�DQG�LPSOHPHQWDWLRQ�RI�WKH�SURSRVHG�2UGLQDQFH�
'� +\GURORJ\�:DWHU�4XDOLW\

7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�FKDQJHV�ZKLFK�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRUGHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWK�H[LVWLQJ�K\GURORJLF�DQG�ZDWHU�TXDOLW\�UHJXODWLRQV��7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH
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DIIRUGDEOH�ZRXOG�QRW�KDYH�D�K\GURORJ\�ZDWHU�TXDOLW\�HIIHFW�VLQFH�LW�ZRXOG�QRW�FKDQJHWKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
(� %LRORJ\

'HYHORSPHQW�RI�YDFDQW�ODQG�FLW\ZLGH�IRU�DQ\�UHVLGHQWLDO�SURMHFW�FUHDWHV�WKH�SRWHQWLDOIRU�DGYHUVH�ELRORJLFDO�LPSDFWV��UHJDUGOHVV�RI�D�SURMHFW¶V�PDUNHW�UDWH�FRPSRVLWLRQ�PDUNHW�UDWH�XQLWV�YV��DIIRUGDEOH�KRXVLQJ����7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQSHUFHQW�RI�DSSURYHG�KRXVLQJ�EH�DIIRUGDEOH�ZRXOG�QRW�KDYH�DQ�HIIHFW�RQ�ELRORJLFDOUHVRXUFHV��VLQFH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFWZLWKRXW�WKH�2UGLQDQFH���)XUWKHU��WKH�2UGLQDQFH�ZRXOG�QRW�DIIHFW�WKH�H[LVWLQJUHTXLUHPHQWV�IRU�ELRORJLFDO�UHYLHZ�DQG�FRQVLVWHQF\�ZLWK�WKH�&LW\¶V�(QYLURQPHQWDOO\6HQVLWLYH�/DQGV�5HJXODWLRQV�IRU�SURMHFWV�VXEMHFW�WR�GLVFUHWLRQDU\�UHYLHZ�
)� 1RLVH

7KH�GHWHUPLQDWLRQ�RI�QRLVH�LPSDFWV�RQ�D�SURMHFW�VSHFLILF�EDVLV�LV�EDVHG�RQ�&LW\�RI�6DQ'LHJR
V�3URJUHVV�*XLGH�DQG�*HQHUDO�3ODQ�VWDQGDUGV���7KH�&LW\�KDV�HVWDEOLVKHG�DQH[WHULRU�QRLVH�OHYHO�VWDQGDUG�RI����GHFLEHOV��G%^$`��&RPPXQLW\�1RLVH�(TXLYDOHQW/HYHO��&1(/��IRU�PXOWL��DQG�VLQJOH�IDPLO\�UHVLGHQWLDO�DUHDV�DQG�DQ�LQWHULRU�QRLVH�OHYHOVWDQGDUG�RI����G%�$��&1(/���7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RIDSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOH�ZRXOG�QRW�KDYH�D�QRLVH�HIIHFW��VLQFH�LW�ZRXOG�QRWFKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH���$OO�SURMHFWSURSRVDOV�ZRXOG�VWLOO�EH�UHTXLUHG�WR�PHHW�WKH�&LW\�
V�VWDQGDUGV��DV�ZHOO�DV�WKH�VWDQGDUGVFRQWDLQHG�LQ�WKH�8QLIRUP�%XLOGLQJ�&RGH��8%&���UHJDUGLQJ�QRLVH�
*� /LJKW��*ODUH��DQG�6KDGLQJ

/LJKW�LPSDFWV�W\SLFDO�UHVLGHQWLDO�DUHDV�UHVXOW�IURP�WKH�LQVWDOODWLRQ�RI�EULJKW�OLJKWV��VXFKDV�ILHOG�OLJKWLQJ�IRU�VSRUWV�HYHQWV��WKH�FRQVWUXFWLRQ�RI�LOOXPLQDWHG�VLJQV��RU�WKHSODFHPHQW�RI�OLJKW�VHQVLWLYH�UHFHSWRUV�LQ�H[SRVHG�DUHDV���,Q�KLJKHU�GHQVLW\�VWUXFWXUHVDQG�PL[HG�XVH�SURMHFWV��LPSDFWV�FDQ�UHVXOW�IURP�WKH�JODUH�DQG�VKDGH�W\SLFDOO\DVVRFLDWHG�IURP�WKH�FRQVWUXFWLRQ�RI�ODUJH�FRPPHUFLDO�RIILFH�EXLOGLQJV�DQG�WKHFRQFHQWUDWLRQ�RI�PLG�ULVH�DQG�KLJK�ULVH�VWUXFWXUHV���%HFDXVH�WKH�2UGLQDQFH�ZRXOG�QRWLQIOXHQFH�WKHVH�W\SHV�RI�IDFLOLWLHV��LWV�DGRSWLRQ�ZRXOG�QRW�UHVXOW�LQ�DGYHUVH�OLJKW�DQGJODUH�LPSDFWV���)XUWKHU��WKH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�IHDWXUHV�ZKLFK�ZRXOGDOWHU�WKH�DELOLW\�RI�WKH�&LW\�WR�HQIRUFH�H[LVWLQJ�OLJKW�SROOXWLRQ�UHJXODWLRQV�RU�VWDQGDUGVFRQWDLQHG�ZLWKLQ�WKH�&LW\�RI�6DQ�'LHJR
V�/DQG�'HYHORSPHQW�&RGH��
+� 1DWXUDO�5HVRXUFHV

7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EHDIIRUGDEOH�ZRXOG�QRW�DIIHFW�H[WUDFWLYH�RU�DJULFXOWXUDO�ODQG�XVH�GHVLJQDWLRQV�RU�XVHV��7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�IHDWXUHV�ZKLFK�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRUGHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWK�H[LVWLQJ�UHJXODWLRQV�UHJDUGLQJ�WKH�SUHVHUYDWLRQ�RIQDWXUDO�UHVRXUFHV���7KHUHIRUH��WKH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RIDSSURYHG�KRXVLQJ�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\�DIIHFW�QDWXUDO�UHVRXUFHV��VLQFH�LWZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
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,� 5HFUHDWLRQDO�5HVRXUFHV
7KH�SURMHFW�GRHV�QRW�SURSRVH�DQ\�IHDWXUHV�ZKLFK�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRUGHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWK�H[LVWLQJ�UHJXODWLRQV�UHJDUGLQJ�UHFUHDWLRQDOUHVRXUFHV���7KHUHIRUH��WKH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHGKRXVLQJ�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\�DIIHFW�UHFUHDWLRQDO�UHVRXUFHV��VLQFH�LWZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�

-� 3RSXODWLRQ
%DVHG�RQ�VWXGLHV�FRQGXFWHG�E\�WKH�6DQ�'LHJR�$VVRFLDWLRQ�RI�*RYHUQPHQWV�6$1'$*���WKH�UHJLRQDO�SRSXODWLRQ�RI�WKH�DUHD�LV�GHWHUPLQHG�E\�HFRQRPLF�IDFWRUV��$IIRUGDELOLW\�RI�KRXVLQJ�FRXOG�SRWHQWLDOO\�LQIOXHQFH�WKH�GLVWULEXWLRQ�RI�SRSXODWLRQZLWKLQ�WKH�UHJLRQ��EXW�WKH�RYHUDOO�WRWDO�SRSXODWLRQ�LV�QRW�FRQWLQJHQW�XSRQ�WKH�PDUNHWUDWH�FRPSRVLWLRQ�RI�D�SDUWLFXODU�SURMHFW���*URZWK�SURMHFWLRQV�E\�6$1'$*�GLVWULEXWHWKH�UHJLRQDO�SRSXODWLRQ�WKURXJKRXW�WKH�UHJLRQ���7KLV�GLVWULEXWLRQ�FRQVLGHUV�WKH�FXUUHQWODQG�XVH�GHVLJQDWLRQV�LQ�DUHD�FRPPXQLWLHV�
The application of the Ordinance would be uniform over all new non-exempt projects. 
As such, the effects of affordability changes would be the same in any given area of
the City, and would not change the population distribution as projected by SANDAG. 
Therefore, the ordinance would have no effect on population distribution.

.� +RXVLQJ
7KH�2UGLQDQFH�UHTXLUHV�WKDW�DIIRUGDEOH�KRXVLQJ�XQLWV�EH�FRPSDUDEOH�WR�PDUNHW�UDWHXQLWV�LQ�D�SDUWLFXODU�GHYHORSPHQW���$V�VXFK��WKH�2UGLQDQFH�ZRXOG�QRW�DIIHFW�WKH�QDWXUHRI�GHYHORSPHQW��QRU�ZRXOG�LW�FUHDWH�D�GHPDQG�IRU�DGGLWLRQDO�KRXVLQJ�

/� 7UDQVSRUWDWLRQ
1RWKLQJ�LQ�WKH�2UGLQDQFH�ZRXOG�DOWHU�WKH�UHTXLUHPHQW�IRU�GHYHORSPHQW�WR�EHFRQVLVWHQW�ZLWK�H[LVWLQJ�WUDQVSRUWDWLRQ�DQG�FLUFXODWLRQ�UHJXODWLRQV���7KH�UHTXLUHPHQWWKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOH�ZRXOG�QRWKDYH�DQ�HIIHFW�RQ�WUDQVSRUWDWLRQ�DQG�FLUFXODWLRQ��VLQFH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWVWKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�

0� 6HUYLFHV�8WLOLWLHV
7KH�2UGLQDQFH�ZRXOG�QRW�DOWHU�RU�DIIHFW�WKH�H[LVWLQJ�UHTXLUHPHQWV�IRU�HQVXULQJ�WKHDYDLODELOLW\�RI�DGHTXDWH�VHUYLFHV�DQG�XWLOLWLHV�LQ�FRQMXQFWLRQ�ZLWK�DSSURYDO�RI�DGHYHORSPHQW�SURSRVDO���7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHGKRXVLQJ�XQLWV�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\�DIIHFW�WKH�DYDLODELOLW\�RI�VHUYLFHV�DQGXWLOLWLHV��EHFDXVH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFWZLWKRXW�WKH�2UGLQDQFH�
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N. Energy

2QH�RI�WKH�JRDOV�RI�WKH�&LW\¶V�3URJUHVV�*XLGH�DQG�*HQHUDO�3ODQ�LV�WKH�DVVXUDQFH�RIDGHTXDWH�HQHUJ\�VXSSOLHV�IRU�WKH�&LW\���7KH�SODQ�VHWV�IRUWK�VHYHQ�JXLGHOLQHV�WR�DFKLHYHWKLV�JRDO���7KH�2UGLQDQFH�GRHV�QRW�SURSRVH�DQ\�FKDQJHV�ZKLFK�ZRXOG�DOWHU�WKHUHTXLUHPHQW�IRU�GHYHORSPHQW�WR�EH�FRQVLVWHQW�ZLWK�H[LVWLQJ�HQHUJ\�UHJXODWLRQV���7KHUHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOHZRXOG�QRW�DGYHUVHO\�DIIHFW�HQHUJ\�VXSSOLHV��VLQFH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDWZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
2� :DWHU�&RQVHUYDWLRQ

7KH�2UGLQDQFH�ZRXOG�QRW�DOWHU�RU�DIIHFW�WKH�H[LVWLQJ�UHTXLUHPHQWV�IRU�HQVXULQJ�WKHDYDLODELOLW\�RI�DQ�DGHTXDWH�ZDWHU�VXSSO\�SULRU�WR�D�GHYHORSPHQW�SURSRVDO¶V�DSSURYDO��7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EHDIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\�DIIHFW�WKH�DYDLODELOLW\�RI�ZDWHU��VLQFH�LW�ZRXOG�QRWFKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
3� 1HLJKERUKRRG�&KDUDFWHU�$HVWKHWLFV

$V�SURYLGHG�E\�WKH�SURSRVHG�2UGLQDQFH��SURYLGLQJ�XQLWV�ZLWKLQ�D�SURMHFW�DW�EHORZPDUNHW�SULFHV�ZRXOG�KDYH�QR�LPSDFW�RQ�QHLJKERUKRRG�FKDUDFWHU�DQG�DHVWKHWLFV��$OWKRXJK�VRFLDO�RU�HFRQRPLF�IDFWRUV�PD\�EH�XVHG�WR�GHWHUPLQH�WKH�VLJQLILFDQFH�RI�DSK\VLFDO�FKDQJH�FDXVHG�E\�D�SURMHFW�RU�WKH�IHDVLELOLW\�RI�PLWLJDWLRQ�PHDVXUHV��6HFWLRQ������D��RI�WKH�&DOLIRUQLD�(QYLURQPHQWDO�4XDOLW\�$FW��&(4$��*XLGHOLQHV�VWDWHV�WKDWWKH�³HFRQRPLF�RU�VRFLDO�HIIHFWV�RI�D�SURMHFW�VKDOO�QRW�EH�WUHDWHG�DV�VLJQLILFDQW�HIIHFWVRQ�WKH�HQYLURQPHQW´�DQG�WKDW�VLJQLILFDQW�HQYLURQPHQWDO�HIIHFWV�RI�VRFLDO�RU�HFRQRPLFFKDQJHV�UHVXOW�RQO\�ZKHQ�WKH�VRFLDO�RU�HFRQRPLF�FKDQJHV�FDXVH�D�SK\VLFDO�FKDQJH�LQWKH�HQYLURQPHQW���:KLOH�WKHUH�PD\�EH�VRFLRHFRQRPLF�UDPLILFDWLRQV�RI�SURYLGLQJEHORZ�PDUNHW�UDWH�KRXVLQJ��WKH\�DUH�QRW�DVVRFLDWHG�ZLWK�D�SK\VLFDO�LPSDFW�RQ�WKHHQYLURQPHQW���7KHUHIRUH��WKH\�DUH�QRW�FRQVLGHUHG�VLJQLILFDQW���
7KH�2UGLQDQFH�UHTXLUHV�WKDW�WKH�H[WHULRU�DSSHDUDQFH�RI�DIIRUGDEOH�XQLWV�FRPSOHPHQWVXUURXQGLQJ�SURSHUWLHV��DQG�WKDW�WKH�RYHUDOO�TXDOLW\�RI�FRQVWUXFWLRQ�PXVW�EHFRPSDUDEOH�WR�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�SULQFLSDO�SURMHFW���1RWKLQJ�LQ�WKH�2UGLQDQFHZRXOG�DOWHU�UHTXLUHPHQWV�IRU�FRQVLVWHQF\�ZLWK�H[LVWLQJ�GHVLJQ�UHJXODWLRQV�FRQWDLQHG�LQWKH�/DQG�'HYHORSPHQW�&RGH��&RPPXQLW\�3ODQV��3ODQQHG�'LVWULFW�2UGLQDQFHV��RURWKHU�DHVWKHWLFDOO\�UHODWHG�UHJXODWRU\�GRFXPHQWV���7KHUHIRUH��WKH�SURSRVHG�SURMHFWZRXOG�QRW�FUHDWH�QHLJKERUKRRG�FKDUDFWHU�RU�DHVWKHWLF�LPSDFWV�

4� &XOWXUDO�5HVRXUFHV
7KH�FXOWXUDO�UHVRXUFHV�PDQDJHPHQW�HOHPHQW�RI�WKH�&LW\¶V�3URJUHVV�*XLGH�DQG�*HQHUDO3ODQ�HVWDEOLVKHV�JRDOV�IRU�WKH�FRQVHUYDWLRQ�RI�FXOWXUDO�UHVRXUFHV�LQ�WKH�FLW\���7KH�&LW\�LPSOHPHQWV�SURMHFW�VSHFLILF�SURWHFWLRQ�RI�FXOWXUDO�UHVRXUFHV�WKURXJK�WKH�SHUPLW�DQGHQYLURQPHQWDO�UHYLHZ�SURFHVV���6WDII�ZLWKLQ�WKH�'HYHORSPHQW�6HUYLFHV�'HSDUWPHQWUHYLHZ�SURSRVHG�SURMHFWV�IRU�FRPSOLDQFH�ZLWK�WKH�&LW\¶V�+LVWRULFDO�5HVRXUFH5HJXODWLRQV�DQG�DVVHVV�WKHLU�SRWHQWLDO�IRU�LPSDFWV���1RWKLQJ�LQ�WKH�2UGLQDQFH�ZRXOGDOWHU�GHYHORSPHQW�UHTXLUHPHQWV�IRU�FRQVLVWHQF\�ZLWK�WKH�H[LVWLQJ�+LVWRULFDO�5HVRXUFHV
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5HJXODWLRQV���7KH�UHTXLUHPHQW�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJXQLWV�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\�DIIHFW�FXOWXUDO�UHVRXUFHV��VLQFH�LW�ZRXOG�QRWFKDQJH�WKH�HIIHFWV�WKDW�ZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
5� 3DOHRQWRORJLFDO�5HVRXUFHV

9DOXDEOH�SDOHRQWRORJLFDO�UHVRXUFHV�H[LVW�ZLWKLQ�WKH�6DQ�'LHJR�UHJLRQ���7KH�&LW\�RI6DQ�'LHJR�LPSOHPHQWV�SURMHFW�VSHFLILF�SURWHFWLRQ�RI�SDOHRQWRORJLFDO�UHVRXUFHVWKURXJK�WKH�SHUPLW�DQG�HQYLURQPHQWDO�UHYLHZ�SURFHVV���6WDII��ZLWKLQ�WKH�'HYHORSPHQW6HUYLFHV�'HSDUWPHQW�UHYLHZ�SURSRVHG�SURMHFWV�DQG�DVVHVV�WKHLU�SRWHQWLDO�IRU�LPSDFWV��1RWKLQJ�LQ�WKH�2UGLQDQFH�ZRXOG�DOWHU�GHYHORSPHQW�UHTXLUHPHQWV�IRU�FRQVLVWHQF\�ZLWKH[LVWLQJ�SDOHRQWRORJLFDO�UHVRXUFHV�VLJQLILFDQFH�WKUHVKROGV���7KH�UHTXLUHPHQW�WKDW�DPLQLPXP�RI�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\DIIHFW�SDOHRQWRORJLFDO�UHVRXUFHV��VLQFH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDW�ZRXOGUHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
6� +XPDQ�+HDOWK�3XEOLF�6DIHW\

1RWKLQJ�LQ�WKH�2UGLQDQFH�ZRXOG�DOWHU�GHYHORSPHQW�UHTXLUHPHQWV�IRU�FRQVLVWHQF\�ZLWKH[LVWLQJ�KXPDQ�KHDOWK�DQG�SXEOLF�VDIHW\�UHJXODWLRQV���7KH�UHTXLUHPHQW�WKDW�DPLQLPXP�WHQ�SHUFHQW�RI�DSSURYHG�KRXVLQJ�XQLWV�EH�DIIRUGDEOH�ZRXOG�QRW�DGYHUVHO\DIIHFW�KXPDQ�KHDOWK�RU�SXEOLF�VDIHW\��EHFDXVH�LW�ZRXOG�QRW�FKDQJH�WKH�HIIHFWV�WKDWZRXOG�UHVXOW�IURP�D�SURMHFW�ZLWKRXW�WKH�2UGLQDQFH�
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